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Government Files Stipulation 
Approving Agency Agreement 


Two developments of outstanding im- 
portance marked the final week of June: 
the Pacific Coast Petroleum Agency be- 
came operative in the states of Arizona, 
California, Nevada, Oregon and Western 
Washington; and the federal government 


on Saturday placed on file in the federal, 


court in San Francisco a stipulation set- 
ting forth that it would approve the 
new agreement submitted by oil com- 
panies on five specified conditions which 
oil company representatives agreed to 
sign. Thus, the controversy arising over 
the Decree of 1930, entered in September 
of that year, against price fixing by mar- 
keting companies, finally has been satis- 
factorily settled. 

Fourteen major and twenty-one inde- 
pendent companies agreed to the govern- 
ment’s stipulation and signed the agree- 
ment. The five points covered in the 
stipulation included: 

Independent companies promise not to 
cut prices and to turn over surplus gas 
and oil to the major companies who will 
sell it; 

Agreement by all parties to a code of 
fair competition; 

Conduct of service stations by major 
and independent companies to prevent 
monopolies or oppression against small 
concerns; 








Accountants Society 
Names Committees 


Petroleum Accountants Society has 
named the following committees for the 
year 1934-35: 


Membership—Fero Williams, Geo. F. 
Getty, Inc., chairman. : 
Auditing—R. C. Mallery, Todd Drill- 


ing Co., chairman. 
Publicity—D. S. Kilgore, California Oil 
& Gas Association, chairman. 
Reception—W. Cunningham, General 
Petroleum, chairman; M. L. Kerr, Union 
Om Co: C. E. Olmstead, C. C. M. O.; 
Fred Vaile, West Coast Refining Co.; 
R. E. Ecke, Wilshire Oil Co.; J. S. Wal- 
lace, Richfield Oil Co. 
Entertainment—N. J. Allen, 
Pet., chairman. 
Golf—C. E. Tabor, 
tion, chairman. 
Question box—-R. L. Minkler, General 
Petroleum Corp., chairman. 
Program—W. A. Russell, Milham Ex- 
ploration Co., chairman; H. S. Briscoe, 
Franco Western Oil Co.; Mark Ashton, 
Richfield Oil Co.; L. F. Berrett, Wil- 
shire Oil Co.; O. L. Blackman, Twin Bell 
Syndicate; E. E. Hall, General Petro- 
leum; F. C. Havens, Continental Oil Co.; 
W. W. Power, Superior Oil Co. 


G. P. Leases Block 


General Petroleum has taken a block 
of leases in the McClure Valley area, 
northwest of Devil’s Den. The first drill- 
ing is expected on 320 acres of sec. 18, 
24-18, a lease from the Avenal Land Co. 
The land apparently lies upon the same 
structure as the Standard’s Alferitz No. 1, 
which Richfield has taken over and is 
trying to put on production. 


Lincoln 


Milham Explora- 





Agreement by all parties not to sell oil 
or gas of the same quality under different 
brands at radically different prices; 

Conduct of business so as to prevent 
unfair ition. 

Signing of the peace pact ends a con- 
troversy begun in 1930 when Federal 
Judge St. Sure in San Francisco granted 
an injunction forbidding a combination 
of 19 companies to form a monopoly to 
operate the so-called “Long pool” for the 
purpose of purchasing excess gasoline 
thrown onto the market, thus sustaining 
a more stabilized price structure. 

The court’s action was in compliance 
with the Sherman anti-trust laws, and 
under the ruling the petroleum industry 
was enjoined from entering into any such 
combine to fix prices. 


Under the NRA program effective last 
September, the regrouping of companies 
in combines has been sanctioned. This 
afforded the impetus to the proposed car- 
tel marketing experiment, but the De- 
partment of Justice frowned upon the 
movement, and it became necessary to 
work out a program which would be sat- 
isfactory to all concerned. The present 
marketing agreement is the outcome of 
months of conferences, negotiations and 
compromises. 

The Agency which is to be the operat- 
ing arm, has been made possible by a 
three-part agreement among the seven 
Pacific Coast major companies: Standard 
Oil, Shell Oil, Union Oil, General Pe- 
troleum Corp., Associated Oil, The Texas, 


Richfield Oil, and their subsidiaries; Rio 
Grande Oil and Mohawk Petroleum; sub- 
stantially all of the independents, and 


Secretary Ickes. 


Valley Fields Choose 


Marketing Agency 
Headquarters Open 


The Pacific Coast Petroleum Agency, 
with the approval of Oil Administrator 
Ickes, is now in operation, with headquar- 
ters on the ninth floor of the Security 
Title Insurance Bldg., Los Angeles. 

Officers elected by the Board of Gov- 
ernors of the Agency are as follows: 

Kingsbury, president; A. | L. 
Weil, vice president; C. S. Jones, vice 
president; C. E. Olmsted, treasurer; W. 
C. Van Fleet, secretary and general man- 
ager. W. H. Eaton, Jr., personal repre- 
sentative of the Oil Administrator’s office, 
is assisting Mr. Van Fleet and will re- 
main on the Coast as Secretary Ickes’ 
official representative. He will attend all 
meetings of the Agency—the official gov- 
ernment representative of the three-party 
agreement among the seven Pacific 
Coast majors with their subsidiaries, and 
Rio Grande Oil and Mohawk Petroleum; 
substantially all of the independent refin- 
ers; and Secretary Ickes. 

Van Fleet’s office was in more or less 
of a turmoil all last week, with a skeleton 
force in charge. Actual personnel of the 
Agency has not been completed, and will 
not be for some time, the general man- 
ager said. The entire time during which 
the Agency has been in operation has 
been devoted to relieving marketers of 
the burden of excess gasoline which is 
one of the important pledges of the tri- 
party pact. There has been no time to 
map out a definite program. 

Questionnaires have been sent out, 
however, to all companies in the agree- 
ment to ascertain the amount of excess 
gasoline and crude available. When re- 
plies to this query have been received, it 
will be possible to map out an effective 
campaign which will be the first real step 
toward stabilization. 


Committeemen; 


Basin Elections Held This Week 


The East Side San Joaquin Valley 
fields were the first to get their annual 
field committee elections out of the way 
because they were the first to call their 
committees together and send out nomi- 
nations. Early this week Long Beach 
held its meeting, and Santa Fe Springs 
field men will get together Thursday. 
Huntington Beach nominations have been 
made but none of this group of three 
fields of the Los Angeles Basin will re- 
port before the middle of the month. 

Few, if any, changes are anticipated in 
officers, and very few in field committee 
members. 

Lloyd Williamson of the California 
Star Oil Co. again heads the East Side 
Oil Producers’ Committee as chairman 
for the next year. L. F. Kohle of Pe- 
troleum Securities will serve as _ vice 
chairman. Six new members were elected 
to the committee and 16 former members 
reelected. 

Under the new setup, Coffee canyon 
has two representatives, Fruitvale two, 
Kern Front four, Kern River three, Weed 
Patch three, Poso Creek five, Premier 
one, and Round Mountain two. 

Following are the newly elected com- 
mittee members, listed by fields 

Coffee Canyon—Homer Havenstrite, 


California Western Oil Co., and Charles 
Prewett, Golden Bear Oil Co. 


Fruitvale—Max App, General Petro- 
leum Corp. and Lot Bowen, Western 
Gulf Oil Co. 

Kern Front—R. I. Brown, Standard 
Oil Co.; R. L. Keyes, The Texas Co.; R. 
E. Sallady, C. C. M. O.; Lloyd William- 


California Star Oil Co. 


son, 


Kern River—A. S. Crites (new); R. R. 
Fishell, H. F. & F. Oil Co.; L. E. Foust 
(new), Associated Oil Co. 


Weed Patch—Dana Hogan, Hogan Pe- 
troleum Co.; Allen A. Jergins (new), A. 


¥.. Jergins Trust; Ted Miles (new), Un- 
ion Oil Co. 

Poso Creek—N. L. Dorn, Shell Oil 
Co.; C. M. Hall, George F. Getty, Inc.; 
L. F. Kohle, Petroleum Securities; Percy 
Lea, Vedder Petroleum Co.; R. B. Pro- 


vins (new), Signal Oil & Gas Co. 
_Premier—F. E. Smith (new), Ohio Oil 


oO. 


Round Mountain—J. H. McMasters, 
Honolulu Oil Corp., Ltd.; J. A. Stotts, 
Kern River Oilfields, Ltd. 


All business of the committee other 
than the election was deferred until the 
meeting of July 19, when sub-committees 
will be appointed and new _ by-laws 
formed. : 
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California Method To Be Applied 
To East Texas Hot Oil Problem 


California methods are to be applied to 
the solution of the East Texas hot oil 
problem. Secretary Ickes announces that 
the oil industry, the Oil Administration 
and the Department of Justice have 
agreed upon a cooperative effort to sta- 
bilize conditions. -He does not say any- 
thing about the fact that the method is 
to be the one which California has worked 
out for itself but it is quite obvious that 
it is substantially that. 

Just as in California, the plan calls for 
the larger refiners to buy the surplus or 
“distress” gasoline of the small East 
Texas plants so as to keep it off the mar- 
ket and prevent price demoralization, with 
the express provision, however, that the 
gasoline is not the product of hot oil and 
that the selling refinery agrees not to buy 
oil from any hot oil producer. Hot or 
illegal production is defined as any 
amount “in excess of the allotment to the 
property from which the crude oil was 
produced under order of the Administra- 
tor or State Regulatory Body.” 

Payment for gasoline so purchased will 
be made on the basis of 75% cash, 12%% 
45 days after date of shipment and 12%% 
90 days after shipment. Interest will be 
at a rate agreed upon, and payments are 
to be contingent upon the seller’s observ- 
ing the rule of not handling hot oil. 
These conditions are to be made part “of 
the essence” of the purchasing agreement. 
A further condition in the form of con- 
tract drawn up at Washington to be used 
in this trading is “that in case of a 
breach by the vendor of the conditions 
set forth” (as to hot oil) “a judgment for 
damages will be of no avail, and that nei- 
ther of the parties . . . has an adequate 
remedy at law against the other; that the 
Administrator is interested in the full and 
punctual performance of this contract to 
make effective the code . .. and that ade- 
quate relief in case of breach of any of 
the conditions . . . may be provided only 
by the remedies of injunction or specific 
performance granted .by a court of 
equity.” 

Administrator Ickes is to be given the 
express right to cancel any contract made 
under the agreement whenever such ac- 
tion may be deemed necessary to effectu- 
ate the purposes of the NRA or of the 
code. 

Besides what is expected to be accom- 
plished by this agreement, Secretary 
Ickes has already made public the fact 
that he expects great aid in the enforce- 
ment of the code and the stopping of the 
production of hot oil through the powers 
given the government by the law under 
which every producer will have to pay a 


federal tax on every barrel of crude pro- 
duced. Under its provisions, full detailed 
information must be given as to all pro- 
duction, the penalties for false returns 
are quite severe, and the officers are given 
large inquisitorial and visitorial powers, 
and the law expressly places all facts so 
learned at the disposal of the Oil Ad- 
ministration. 





New Inglewood 


Sand Possible 


Plymouth Oil Co. has cored what ap- 
pears to be a forgotten and over-looked 
oil sand at about 4520 ft. in its deep test 
on 35 acres of the Smith lease in the 
Baldwin Hills (Inglewood) on the north 
side, overlooking Culver City. The first 
core showed oil of a light gravity and 
has attracted much attention. Some think 
the sand may be the Rubel sand but 
deeper on the structure. 

Plymouth took over these 35 acres af- 
ter they had been quitclaimed by The 
Texas ‘Co., which held a lease on the 
entire 50 acres and retained 15 acres. 
Texas drilled a number of wells but none 
went below 4000 ft. Jim Pollard is in 
charge of the Plymouth well. 

On the Machado lease, adjoining on 
the north towards Culver City, Scientia 
Oil Co. is now drilling and at last re- 
ports was below 2500 ft. It may be in 
line to get the Plymouth’s new sand. 
D. W. Elliott is drilling Baldwin No. 9 
on what was originally the Brownmoor 
property but which has since changed 
hands several times. He is reported as 
down some 6000 ft. and seeking the Eo- 
cene for a thorough test of the possibili- 
ties of the area. 

Further north and on the Culver City 
flat, Oscar Howard is reported to have 
plans for reopening and deepening his 
well drilled several years ago when the 
Culver City boom was first started by 
the completion of the Mohawk Oil & Gas 
Syndicate’s discovery well. 





Lompoc Seeks Refinery 


Lompoc operators are hoping that a 
successful deal may be made for an inde- 
pendent refinery in their field. Pending 
such an opening for their oil, only one 
well is being drilled, that of the Lompoc 
Oil Co., a San Francisco company. York- 
Smullin has shut down its Meganos prop- 
erty. Reports are that a small plant may 
be built in the near future. 
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Weil Holds Hearings 
On Labor Problems 


A. L. Weil, president of General 
Petroleum Corp., heads the Regional 
Labor Sub-Committee which is to 
conduct a series of hearings on labor, 
wages and other problems beginning 
July 5. Meetings are to be held in 
Room 1015, Higgins Bldg., Second 
and Spring, and the committee will 
convene at 1:30 a’clock every after- 
noon. Evening sessions will be held 
when necessary. 

The purpose of the conferences is 
to iron out problems arising from the 
federal administration’s latest dictum 
on the wage and labor rulings, par- 
ticularly with reference to minimum 
wage differentials for various classes 
of work in all branches of the state’s 
industry, classification of jobs and 
regulations governing the relations of 
emplayes and employers. 





Potrero Well 
Drills At 7430 


Wilshire was 7430 ft. deep at last re- 
ports obtained in its wildcat deep well on 
the Potrero Country Club land and may 
carry the hole to 9000 ft. Indeed, unless 
the location is found to be considerably 
higher than the nearest deep test, the San 
Patricio Oil Co. at Manchester and Cy- 
press drilled some years ago to 8300 ft., 
the real interest in the Wilshire test will 
begin in earnest only after it gets below 
that level. 

San Patricio was formed by a group of 
officials of Milham Exploration Co. It 
failed to get any commercial results. Its 
location is about three quarters of a mile 
from the Wilshire’s and generally as- 
sumed to be on the same structure. So 
far as is known, San Patricio never had 
anything except some exceedingly slight 
showings. 

Wilshire is the only company drilling 
in the Potrero district. Its test is already, 
with the exception of San Patricio, the 
deepest ever drilled in that area. The 
company has given very little information 
as to its operations. 


Quotas To Be Set 


The central committee will meet Fri- 
day to consider the July quotas, which 
have been prepared by the code and allo- 
cation committee. The question of re- 
finery demand adjustments will also come 
up for final determination. 
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Marketing Agency In Operation; 
Profitable Period For Industry Promised 


By E. R. Head 


After years of unstable marketing con- 
ditions in the Paciric Coast petroleum in- 
dustry, largely attributable to consiantly 
recurring price wars, more prosperous 
times lie ahead because of the approval 
by federal authorities of the Pacific Coast 
marketing agreement now functioning 
through the Pacific Coast Petroleum 
Agency. This agreement, outgrowth of 
the original cartel program, gives Paci- 
fic Coast marketers and refiners an op- 
portunity at last to bring gasoline pro- 
duction and marketing under a more 
business-like and profitable administra- 
tion. 

Ever since the California petroleum 
picture became distorted by overproduc- 
tion of crude as new high gravity fields 
were developed, gallonage competition 
has resulted in price wars. Without ex- 
ception, these struggles have eaten heav- 
ily into oil company profits. 

Actual data as to losses have not been 
revealed except through earnings reports. 
Losses have been referred to in vague 
terms of “millions,” but how many mil- 
lions never has been disclosed. During 
the period since 1930, if such data were 
available for the five states included in 
the Coastal district, losses would run in- 
to a staggering figure. 

Take the month of November, 1933, 
which was unique in many respects. In 
California alone gasoline sales rose to a 
peak of 130,000,000 gallons, or at the 
rate of 4,333,000 gallons daily for the 
month. This compares with normal sales 
averaging 105,000,000 gallons per month, 
or 3,500,000 gallons per day. The ab- 
normal increase was predicated upon the 
anticipated approval of the cartel experi- 
ment, then taking shape, plus the pre- 
vailing low prices of motor fuel. Retail 
gasoline prices dipped a maximum of 
6c a gallon during the period. While the 
difference between the high and low 
prices did not remain constant at the 6c 
maximum throughout the whole 30-day 
period, because of fluctuations in differ- 
ent areas and the fact that cuts did not 
occur simultaneously, had they done so, 
it is estimated that the loss to Southern 
California marketers who handle two- 
thirds of the state’s gasoline sales, or 
about 86,000,000 gallons for that particu- 
lar month, would have approximated 
$180,000 daily—based on the above off- 
cial figures. This loss would have 
amounted to about $5,400,000 for the 30- 
day period. 

Based on sales records for last No- 
vember, the entire state of California 
would have shown a loss of $1,300,000, 
or $433,000 daily for the 30 days with 
retail prices depressed but one cent a 
gallon, as in the north end of the state. 
Fortunately, the 6c drop was confined 
to the area south of the Tehachapi. These 
figures—necessarily approximates—come 
close to the facts for that particular 
month. They present an unpleasant 
cross-section of what chiseling operations 
have cost the petroleum industry for 30 
days. There is no means of estimating 
what they have cost since 1930. 

A surprising feature of the 1930-1933 
disturbances was the change in locale. 
Because of its accessibility to the source 


of supply, Los Angeles Basin always had 
been looked upon as the hot spot of gal- 
lonage struggles. During the past three 
years the scene shifted to the northwest, 
frequently brewing there before it reached 
the south. 

This fact was emphasized in 1932 with 
the invasion of the Northwest by car- 
goes of East Texas gasoline. Prior to 
that period some lively skirmishes had 
been staged between major marketers be- 
cause of the invasion of their territory 
by some of the aggressive independents. 
But this invasion or importation of “for- 
eign” gasoline caused the California mar- 
keting group to band together for pro- 
tection and the experiment was not so 
successful as far as the brokers respon- 
sible for the tanker shipments were con- 
cerned, despite the fact that the gaso- 
line was manufactured from hot oil pur- 
chased at distress prices, for transporta- 
tion charges added to the purchase price 
proved a handicap, particularly when the 
California group dropped prices to meet 
the competition. 

The first cargo, shipped to a strongly 
intrenched group of independent brokers 
with headquarters in the Portland, Spo- 
kane-Seattle territory, arrived in mid- 
September of 1932. It was followed by 
two more cargoes destined for the same 
group, making a total of approximately 
8,500,000 gallons of cheap gasoline shipped 
in from East Texas up to Jan. 1, 1934. 
The tanker Papoose came through in 
April with about 2,500,000 gallons—a 
considerable quantity of outside motor 
fuel to displace the California product. 
Surprisingly little price disturbance re- 
sulted from these invasions until the third 
shipment arrived in the latter part of 
1932. Then the battle was on. Before 
the end of the year, Portland and Seat- 
tle held the cut-price spotlight. Prices, 
ex-tax in both cities, dropped to 10.4c 
a gallon for regular grades and 7.4c for 
third grade, leaving a net-back of but 
2.1¢c a gallon to California refiners. 

It was inevitable that weakness in the 
Northwest market should spread down 
the coast. This occurred in the following 
January, 1933, preceding the usual Spring 
flare-up by several months, and it was 
not until June that normal prices were 
restored. 

The situation was complicated by 
dumping tactics, particularly in the south, 
which demoralized an already weak mar- 
ket, which increased a highly sensitized 
situation which was reflected with unsat- 
isfactory results on first half yearly earn- 
ings. J 

The first real squabble in the Pacific 
Northwest cost the California industry 
nearly $9,000,000, or about $1,500,000 a 
month, conservative estimates show, for 
the period from mid-September, 1932, till 
March 18, 1933. 

Introduction by The Texas Co. of third 
grade gasoline to be used on the Pacific 
Coast as a competitive weapon in fighting 
price-cutting, was another important de- 
velopment. Intended originally as a 
temporary expedient, it has become solid- 
ly intrenched during the intervening 
years, other large marketers having 
adopted the plan, which has become 
competitive in a double sense. Sales of 


third grade brands—popularized by ra- 
dio and other intensive advertising meth- 
ods—seriously cut into returns from the 
regular grades, together with the intro- 
duction of ethylized or “pepped up” 
brands which caught the motoring pub- 
lic’s fancy. Third grade, marketers say, 
has best served its original purpose in 
neighborhood or hot-spot areas, when 
effectively used by the big distributors. 
Otherwise, it has merely complicated an 
already highly complicated price situation 
which has been rampant since February, 
1930, when the first serious outbreak oc- 
curred in the Pacific Northwest. Each 
succeeding year has witnessed intermit- 
tent squalls, some of long, some short 
duration, but frequently enough to wipe 
out what profits might have accrued dur- 
ing the years of the depression. 

While chiseling has been credited with 
being an important cause of price wars, 
the basic factor has been the struggle 
among major companies for increased 
gallonage. This has led to numerous 
disrupting influences, chief among them 
the differential to dealers and long-term 
contracts with certain advantages enjoyed 
by the dealers. 

Introduction of the truck and trailer 
trade proved a boon to smaller opera- 
tors unable to find ready sale for hot 
oil, for it offered transportation facilities 
to independent refineries dealing in that 
grade of crude, and also to big independ- 
ent stations equipped with large storage 
capacity, insuring them cheap supplies 
trucked direct from small refineries with- 
out contracts enjoyed by the larger mar- 
keting units. This has enabled such deal- 
ers to fill their storage during price wars, 
thus becoming a menace to stabilized 
prices. Hot oil thus trucked from in- 
tensively developed areas like Playa del 
Rey two years ago, and Huntington 
Beach during 1933, contributed its share 
as a stimulus to price wars. 

Another development of the marketing 
business, which has been significant in 
its effect, was the tremendous increase in 
the number of outlets acquired or built by 
large marketers during the three-year 
period—an increase admittedly out of all 
proportion to actual needs of the public, 
particularly in the Los Angeles metro- 
politan area. One reason assigned for 
this increase was the expiration of long- 
term leases which for one reason or an- 
other—frequently because of high ren- 
tals—would not be renewed. Many of 
these stations, it was cited, were not 
sufficiently modern. They have been re- 
placed by complete unit superstations of 
the modern ornamental type. This rea- 
son, however, does not excuse the race 
which has increased the number until 
service stations occupy nearly every cor- 
ner, but with the lid applied to this ac- 
tivity under provisions of the new mar- 
keting agreement, a noticeable lull is an- 
ticipated. 

Unquestionably one of the sharpest 
thorns in the marketing situation devel- 
oped late in 1933 when. so-called second- 
ary companies won their place in the sun. 
In this, the larger companies again have 
been the leaders, and this angle of the 
gallonage battle finally was carried to 
Washington for final determination. The 
purpose of this move, it was pointed out, 
was to increase customer outlets and 
volume by permitting the secondary com- 
panies to market gasoline supplied by the 
majors at a lower price. This caused 


price cutting by competitive independents 
and small refiners, and during 1933 was 
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cited more than once as the cause of re- 
taliatory dumping, with subsequent break- 
down of prices. 

Some interesting gallonage shifting also 
has been noted in month-to-month gaso- 
line sales totals, which may be directly 
traceable to the above described prac- 
tices. 

Generally speaking, the most flagrant 
abuses of gallonage warfare have been 
abolished by mutual agreement, and at 
the moment very few, if any premiums, 
such as rentals, subsidies, paint jobs, split 
profits on wide spread differentials to 
dealers, are charged against the industry. 
All of these evils were the outgrowth of 
a highly competitive sales business oper- 
ating under unprecedented conditions 
which prevail on the Pacific Coast, and 
nowhere within so concentrated an area 
as Southern California. 

Under the new marketing agreement, 
sponsors insist that eventually all of these 
unfair practices will be done away with, 
and they have “sold” it to the refining 
industry largely on this basis. If it solves 
the problem of eliminating price wars, 
it will go far toward accomplishing what 
marketers hitherto have regarded as an 
impossible task. 


Lee Oil To Drill 
On Edison Structure 


Lee Oil Co. (Geo. Nelson, Bill Lee) 
will drill a new well on the se sec. 5, 
30-29, the section on the north of which 
is located the Edison railroad station, and 
on the north line of the nw% of which 
General Petroleum drilled its Kerwin No. 
1 to 6026 ft. about six years ago and its 
Seale No. 1 on the north line of the ne% 
to 3870. Both found oil but neither was 
successful commercially. Kerwin pumped 
small quantities for a long time but had 
continual water trouble and had to be set 
down as an edge well. Eventually it was 
taken over by L. C. Osborn who drilled 
another on the west line of the nw. 
Finally all three were definitely aban- 
doned. 

Drilling has never been done on the 
se’, where Lee plans to operate. This 
part gives the best hope of results. From 
this area attention turned to the south- 
east, and the Osborn-Duff wells, sec. 15, 
found some oil but results were trifling 
until Jergins drilled a commercial well 
on the Duff lease quite recently. 

Lee’s venture will be watched 
much interest as determining 
northwest the Edison 
ductive. Bill Lee will 
drilling. 
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how far 
structure 1s pro- 


have charge of 





Madera Wildcat Down 4400 


Pure Oil Co.’s wildcat well in Madera 
county was below 4400 ft. when last re- 
ported and had pentrated the Eocene 
formation for several hundred feet with- 
out having obtained any results. Com- 
mercial production had been anticipated 
at the top of the Eocene. As sometimes 
happens, the geology was O.K. (that is, 
the Eocene was found when expected) 
but it was dry. Hope is centered upon 
the Cretaceous, and if that fails, the well 
will be abandoned. 

During the drilling, Pure Oil Co. has 
closed its office in the Subway Terminal 
Bldg., and the entire staff has moved 
up to the well. 





Woolner Takes Kern Land 


Henry S. Woolner, Long Beach inde- 
pendent operator, has entered the wild- 
cat area along the Kern-Kings county 
lines south of Lake Tulare, where deeds 
have been recorded in Kings county for 
434 acres which he has purchased in fee 
for $10,500 from Miller & Lux. The 
land comprises the fractional w%nw% 
(lots 1 and 2) sec. 31, 24-23, 114.96 acres; 
the eY%ne% sec. 25, 24-21, 80 acres; 
the w%se\% sec. 30, 24-21, 80 acres; the 
eY“%nwy sec. 29, 24-21, 80 acres; the 
eY%nwy sec. 25, 2421, 80 acres. 

Mr. Woolner has made no announce- 
ment as to whether he will drill soon or 
hold the land indefinitely and await de- 
velopments. 





S. O. Not To Import Oil 


Standard Oil will not import oil into 
California from its new oil field on Bah- 
rein Island in the Persian Gulf, some 
wild reports to the contrary notwith- 
standing. The only such oil to enter will 
be a trifling consignment of some 200 
bbls. for experimental refining at El Se- 
gundo. All commercial shipments of this 
Oriental oil will go to foreign markets. 
It would be idiotic to bring it here where 
there is already all the oil needed, espe- 
cially when the cost of transportation plus 
the duty of 21 cents per barrel would 
make the venture ruinous financially. No 
foreign oil can come to California unless 
and until there is a radical change in local 
conditions, something certain not to come 
about for many years. 
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California Oil World Estimate 

Week Week Week 

Ended Ended Ended 

June 38, June 23, July 1, 

1934 1934 1933 
Tee TIMMS 5 na ctetcss so ckaccvas 66,500 73,000 73,800 
Sante. Fe :-SOrimgs. .<ccsivecsse. 39,000 43,000 53,400 
Huntington Beach ............ 47,000 51,00 31,050 
ee OS SE eee eee 9,000 10,000 14,000 
TNE Eee es ces ac cca eens 9,600 10,000 11,500 
I ig ica og evince ovdaevesion ¢ 7,300 500 6,300 
NS ODE PEELE ET eee 20,000 22,000 20,200 
TOUNOTOIE no oh or vaste nceaducess 3,000 3,100 2,900 
BE ME Sou Ve giedsevaciceccee'’ 8,300 8,700 11,450 
NEE. PLGA Sos wien ceps vee cede 150 150 250 
PN cd iditen a tusscoaevb seduce 450 450 500 
Los Angeles Basin Totals.. 210,300 229,500 225,350 
Ventura Avenue .............. 28,000 30,100 33,750 
ES iia 2 ks de eed wkd s oes 13,000 11,800 13,900 
TE aes Se csenws sivas 1,700 1,800 2,000 
Kettleman Hills .........-.... 66,000 65,000 59,600 
I Sian ws oo Spe ee0s vonwes 7,000 7,500 6,450 
Midway-Maricopa ............. 54,000 57,600 46,700 
OS ere eee 135,000 131,700 87,000 
EER. <Avoccbbesossescces 515,000 535,000 474,750 

tf 











Code Enforcement Improved 


ATIFICATION at Washington of the agreement 
i among the California refiners by which they will 

establish a central agency to buy up the “distress” 
gasoline held by small refiners and keep it from de- 
moralizing the market; the establishment of a similar 
agreement among the Texas refiners to relieve the East 
Texas situation, with the understanding in both Cali- 
fornia and Texas that refiners who wish to receive the 
benefit of the agreement must not handle hot oil, to- 
gether with the additional power given the Federal Oil 
Administration by the new tax on crude which gives 
the aid of the tax-gathering agency of the Treasury 
Department, constitute three factors which ought to be 
helpful in a better enforcement of the Oil Code, and 
which ought to lead to some improvement in the in- 
dustry. 

We say these things advisedly without in any way 
retracting anything we have said as to the inadvisabil- 
ity of further extension of national control of the indus- 
try, either in the direction of additional powers or along 
the line of stretching its duration beyond the date orig- 
inally fixed for the expiration of the code. We have 
long’ since conceded the fact that temporary national 
regulation could not be avoided and that it is capable 
of bringing benefits. 

We do not think overmuch importance should be 
attached to the fact that one quite substantial produc- 


ing and refining company has refused to enter into the 
California refiners’ agreement, for that company has 
long since voluntarily ceased to be a disturbing factor 
in the market, and we do not anticipate any change in 
its present policy. We do not know what to think about 
the possibilities of disturbance by new refineries now 
about completed or which may start up in the near 
future. We can only hope for the best. 


Reports from the Northwest are not entirely reassur- 
ing. In Washington, there is a reported'movement to 
put the state in the gasoline distributing business. In 
the end, the success of such a movement will be disas- 
trous to the treasury and the citizens of the state, just 
as it was in South Dakota where a similar movement 
was undertaken. However, if the people want to try 
such a foolish experiment we need waste no sympathy 
,on them nor care too much what trouble it brings them, 
but the effect upon industry, not only upon the oil in- 
dustry, but others as well, is much more serious. We 
hope that in the interest of national recovery, the peo- 
ple of Washington will halt this foolishness before it 
goes any further. 


Just how the agreement of the refiners not to buy 
excess, or hot oil, may ultimately affect the relations 
between them and the producers it is rather too soon 
to say. Perhaps conditions will arise under which 
clashes will be prevented, which we hope will prove to 
be the case, although there are, in these relationships, 
possibilities of clashes. 








Shell Spuds Goleta Well 
Shell Oil Co. has»spudded in_ its 


Standard Oil test in the Goleta district, 


Ross To Drill Mesa 


C. L. Ross has acquired the Ballentine 
Goleta No. 1 wildcat, offsetting the property, lot 5, Fairacres tract, Santa 
Barbara, and will drill shortly. Mr. Ross, 


New Type Equipment Used 


Superba Oil Co. expects to resume oper- 
ations shortly on the 500-ft. test started 


west of Santa Barbara. Shell’s well is 2 resident of the Mesa, has other lots and Some two years ago in Wildwood Can- 


located in sec. 20,4-28. 

Shell is rigging up its No. 3, sec. 32, 
5-30, in the Capitan distriét. Drilling 
operations in the latter area, discovered 
by General Petroleum Corp., are practi- 
cally controlled by these two companies. 
G. P. is drilling its Erburu No. 9 in shell 
at 2120 ft. G. P. has finished eight, and 
Shell two wells in the Capitan field. 


has already done some drilling. 


To Recondition H. B. Well 


White Eagle Oil Corp., headed by C. 
G. McFadden of Fullerton, has taken 
over an old well at 13th and Main Sts., 
Huntington Beach, and will start rigging 
up to recondition the hole. 





yon, 24%4 miles south of Newhall, on the 
Elsmere Canyon structure, and _ three 
quarters of a mile west of the York- 
Smullin wells. It is to be drilled with an 
entirely new type of equipment operated 
on different principles from the standard 
methods. It is the invention of Mr. Kit- 
chins, president of Superba, and operates 
by percussion. 
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J. A. CRAWFORD 
President 


On July Ist, The Republic Supply Co. 
of California instituted a number of 
changes in its officers and directors, ac- 
cording to a statement issued by J. A. 
Crawford, president. 

P. M. Pike, who organized the com- 
pany in 1917 and under whose leadership 
it has grown to its present size, is retir- 
ing from the business at this time. He 
has resigned as a director and as chair- 
man of the board of directors. The latter 
office has been eliminated. 

Mr. Crawford continues as president. 
a position he has occupied for a number 
of years. He has been with The Re- 
public Supply Co. since 1924. 


H. H. GLEN 


Executive Vice President 


Republic Suaiaaly Co. Officials, Board Of Directors Realigned 


H. H. Glen has been elected executive 
vice president, having held the position 
of vice president and secretary in charge 
of merchandise and stores prior to this 
time. Mr. Glen dates his association with 
the company from 1920. 

J. W. Schmid, who first came to The 
Republic Supply Co,.in San Francisco in 
1920, continues aS ‘vice president in 
charge of sales. Mr. Schmid has been 
identified with the company’s sales activ- 
ities since 1923. 

T. H. Beament continues as vice presi- 
dent and treasurer. Formerly with Mr. 
Pike in the Federal Drilling Co., he has 
been with The Republic Supply Co. for 





J. W. SCHMID 
Vice Pres. in Charge of Sales 


BES 


T. P. PIKE 
Sales Manager and Secretary 


the past nine years. 


T. P. Pike, who joined the company in 
1931 and who has been assistant sales 
manager, has been elected a director and 
secretary and will assist Mr. Schmid in 
the capacity of sales manager. 


Messrs. Crawford, Glen, Schmid, Bea- 
ment and T. P. Pike, in addition to their 
positions as officers of the company, will 
constitute the newly elected board of di- 
rectors. Other officers are: F. E. Wilkin- 
son, assistant secretary; W. L. Duhig, 
manager of stores; R. H. Tecklenborg, 
assistant sales manager, and L. B. Wig-. 
gins, manager of purchases. 








Goleta Well Checks 


Goleta’s test well drilling just north of 
the railroad station has found that -the 
structure checks perfectly with Elwood 
and its location is some 1800 ft. higher 
structurally than the wells drilled south 
of the railroad in what is considered the 
proved Goleta area, according to latest 
available information. Indications are 
that the top of the Vaqueros will be en- 
countered around 3500 ft., possibly higher. 
At least, that is what is hoped for. 

Temporarily, drilling is suspended, but 
is expected to be resumed within a short 
period. 


. Orcutt Returns To Office 


W. W. Orcutt, vice president of Union 
Oil Co., has been welcomed “back on the 
job” following an absence of some weeks, 
the result of an automobile accident in 
which he suffered the loss of his left arm 
above the elbow. 

While he has not yet resumed his reg- 
ular duties, his health is sufficiently im- 
proved to permit his return to the office. 


Cal. Gasoline Quota Set 


Washington.—California’s (the eighth 
district) share of the 37,200,000-bbl. al- 
lowable set by the Administrator for July 
gasoline production for the nation, will be 
5,525,000, an increase of 250,000 bbls. 
over the June quota. 











Deco Completes Well 


Deco Oil Co. (H. W. Decius and Fred 
E. Senter) has completed a wel] on 
Lemon Avenue south of the cemetery 
at Signal Hill, reported as good for an 
initial production of 500 bbls. per day. 
A second well will be started within 30 
days. 


Riverside Well To Spud 


By July 15, Palm Springs Oil & Gas 
Co. will spud in its first wildcat well, sec. 
31,° 4s-6e, Riverside’ county, eight miles 
east of Palm Springs, 1% miles north of 
Edom station and some 10 miles north- 
west of Indio. 


Kern Front Land Leased 


D. H. Graham, J. J. Davis and Peter 
Stethis of Long Beach have leased 109 
acres in sec. 6, 28-27, North Kern Front, 
near the Golden Bear-Westfront producer 
recently brought in for 300 bbls. They are 
negotiating to sublease it for develop- 
ment. They do not intend to drill it 
themselves. 











Sinclair Gets Contract 


Sinclair Refining, Consolidated Oil sub- 
sidiary, was awarded the 1934-35 contract 
for supplying lubricating oils for the 
Navy. 


Alta To Abandon Well 


Alta Petroleum is expected to aban- 
don its first test well in the old Union 
Avenue area south of Bakersfield al- 
though it obtained some excellent show- 
ings of oil and gas but failed to get 
commercial production. 





Vincent Petroleum Formed 


Vincent Petroleum Corp. has been 
formed by Thos. E. MacCauley, who 
drilled at Richfield and, with Wallace 
Taylor, put down a wildcat northwest of 
Culver City, and a group of associates 
who plan to become active again in the 
Los Angeles Basin. 


Allied Takes Edison Lease 


Allied Petroleum Corp. has acquired a 
lease on part of sec. 28, 30-29, on the west 
flank of the Edison structure. This sec- 
tion corners sec. 22, at the northeast, 
where Jergins is starting two new wells. 








Carbon Canyon Well At 1800 


Tehama Petroleum’s Kraemer Backs 
No. 1, Carbon Canyon, sec. 33, 2s-8w, is 
again drilling below 1800 ft., after having 
made one unsuccessful test. Ted Weber 
and Steve Dunlap are handling the con- 
tract. 
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Persia Protests Standard Oil Co. 


Concession On Bahrein Islands 


Published reports to the effect that the 
Persian government has protested Stand- 
ard of California’s rights to concessions 
in the Bahrein Islands and not only de- 
mands restitution of any profit that may 
accrue from such concessions, but also 
compensation for damage that may result 
therefrom, raises the point of the depend- 
ability of foreign governments. 

Standard acquired the lease on the 
Bahrein Islands through a _ concession 
granting the S. O. about 80% of the 
island, which is about 32 miles long and 
9% miles wide. The lease covers about 
100,000 acres. On this property, Stand- 
ard has completed six wells and is drill- 
ing eight more. About a month ago, J. 
A. Moffet, vice president of the com- 
pany, announced that commercial ship- 
ments of oil were slated to start july 1. 
The company is constructing marine load- 
ing facilities preliminary to commercial 
marketing of the Bahrein oil. 

As in the past when American capital 
and enterprise have developed oil in for- 
eign countries or possessions, some claim- 
ant bobs up and demands a share in the 


Severns Down 3100 
In West Coyote Well 


Severns Drilling Co. was down some 
3100 ft. Monday in its McNally well, 
West Coyotes. This well will be com- 
pleted at about 5600 ft., which is the 
level of the Standard’s Emery wells and 
also the level of the Severns first well 
now producing, and which forced the 
Standard to drill four offsets, two of 
which are now producing and two drill- 
ing, two on the Murphy and two on the 
Emery leases. 

Severns started its drilling on the 
strength of carefully gathered advices as 
to the findings in the Petroleum Secur- 
ities’ abandoned McNally well which 
went to 7200 ft. and failed to produce 
commercially. What information was 
obtained or from what sources is not 
known, but Clayton Severns and Ashley 
De Witt had sufficient confidence in it to 
drill a test, obtaining a good producer on 
the flat west of the Standard developed 
holdings in what, had been looked upon as 
dry or at best doubtful territory. 

During the drilling there was some 
talk around the field to the effect that the 
only chance to get oil would be crooked 
drilling into the Standard properties on 
the hill. However, this idea has been 
completely disproved by the fact that 
Standard has developed two offset wells 
which are better producers than Severns 
obtained. Severns has all the former Mc- 
Nally lease of Petroleum Securities and 
if it all proves as good as the spot first 
drilled the zone opened will be quite ex- 
tensive. Standard has already proved a 
large area of its lease on the flat. 

Why Petroleum Securities failed to get 
the oil Severns has found is still unknown 
to others but presumably Severns knows. 
Mr. De Witt says maybe he will tell the 
world some day but not today. 

Severns’ new well checks fairly well 
with the first so far but formation is a 
little harder. 








profits regardless of what legal basis may 
exist for such claims. The _ oriental 
“squeeze” evidently again is at work, for 
aside from the fact that the Bahrein Is- 
lands are semi-independent and under a 
British protectorate, there seems to be 
little merit to the Persian government’s 
claim, although the letter of protest di- 
rected to the League of Nations in Ge- 
neva sets forth the claim that the govern- 
ment has sovereign rights over the Is- 
lands. It also informs the United States 
that concessions acquired by Standard of 
California in the islands are regarded as 
void, and that Persia “strongly protests” 
against a concession acquired from “legal- 
ly incompetent authorities.” 

Favorable results encountered in Bah- 
rein influenced Standard in acquiring a 
concession on the mainland of Arabia 
facing the Persian Gulf—in which the 
Bahrein Islands are located—and an 
aerial survey is being made of some 165,- 
000 square miles which Mr. Moffet says 
leoked promising. 


Centralia Alnunlons W ell 


Centralia Oil Co. has abandoned its No. 
1, at the southeast corner of the ne'44sw\ 
sec. 24, 30-28, Mountain View, offsetting 
Severns Drilling Co.’s abandoned dry 
hole. Abandonment was carried out about 
June 24, only about 10 days after a pre- 
mature announcement of such action. 
Drilling was carried to about 6000 ft. Re- 
ports from the field say a new well may 
be drilled but there has been neither con- 
firmation nor denial to date. 


Apex Plans Four Wells 


Apex Petroleum Co. will drill four new 
wells in the area north of Burnett and 
east of Brayton at Signal Hill. The first 
well is about to be spudded in. 








New Patents 











No. 1,942,597, ANCHORING MEANS 
FOR WELL CASINGS, Pat. Jan. 9, by 
James M. Hewgley, Oklahoma City, 
Okla. 

Included in this construction is a pair 
of outstanding arms carried by a ring 
member at the upper portion of the cas- 
ing head for co-acting with turn buckle 
rods for holding the casing and a master 
gate valve associated with the ring mem- 
ber against upward movement. 

Reissue No. 19,047, CASING HEAD 
WITH BLOW-OUT PREVENTER 
Pat. Jan. 16, by Frank J. Hinderliter, 
Tulsa, Okla. Original No. 1,918,810 dated 
July 18, 1933. 

A high pressure seal is provided in this 
casing head assembly which includes a 
casing head having a vertical extension 
thereon supporting a packing assembly, 
the latter comprising a round resilient 
packing element disposed for engagement 
with a pipe and including a depending 
skirt portion on its inner edge. Means is 
provided for urging upwardly upon such 
packing assembly to depress the same 
and form a high pressure seal. 


Brea Canyon Well Drilling 


General Petroleum Corp.’s Tonner No. 
8-A in Brea Canyon, which was spudded 
in last week, was down below 700 ft. on 
Monday and drilling in shale and sand. 

Erburu No. 9 at Capitan is standing ce- 
mented at 2425 ft. and Notten No. 13 in 
the Avenue field is drilling ahead in hard 
shale at 5773 ft. 

G. P.’s Brantley No. 1 at Mountain 
View is rigging up. 


McKittrick Well Gite 


Standard Oil is going deeper in its test 
gas well, No. 45, sec. 15, 30-22, McKit- 
trick. It has just undergone a test at 
2932 ft. and developed a_ considerable 
showing of gas. 








Loose-leaf 
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New Ickes Amendment To Code 


Raises Question Of Application 


WASHINGTON.—Sec. Ickes has no 
thought of relinquishing his grip on pe- 
troleum code enforcement, despite the 
failure of the Thomas-Disney bill at the 
last session of Congress. Every means 
available will be used to enforce provi- 
sions of the code, Ickes declares. 

He announced last week a proposed 
amendment to the oil code recommend- 
ing the regulation of the movement of 
crude oil into commerce. This amend- 
ment was backed by the A. P. I. and ap- 
proved by the Planning and Coordinating 
Comunittee. 

No group or agency in California is 
known to approve the proposal, however, 
as it-is generally conceded to be but an- 
other form of the government’s endeav- 
oring to extend its control over industry. 
The question has been raised and serious 
consideration is being given to it, as to 
whether this amendment refers only to 
crude oil or to all refined oil? This in- 
volves an important point, one worthy of 
careful consideration by the industry. 

Full text of the proposed amendment 
to the oil code follows: 

“Upon a finding by the President or the 
Federal Agency that interstate commerce 
in crude petroleum or the products there- 
of is injuriously affected by an over-sup- 
ply of crude petroleum in the United 
States, and that commerce in petroleum 
and the products thereof is such that any 
remedy, to be effective in respect to in- 
terstate commerce, must incidentally ap- 
ply in like mauner to intrastate and for- 





Three H. B. Wells Planned 

Three new wells will be drilled short- 
ly on the East Side, Huntington Beach. 
The Wright-Thorne-Copeland interests 
will test a lease at Quincy and Alabama. 
A. P. Summyrof Long Beach will drill 
on lots on Quincy near Huntington. The 
Fairview Syndicate will drill on acreage 
on Yorktown between California and 
Huntington, leased from Lynn Robb of 
Huntington Beach and Lucy Elliott of 
Garden Grove. 


Brown To Drill 


Allen Brown has acquired 10 acres of 
Eugene Starr’s 40-acre Mountain View 
holdings and will start drilling in 10 days. 
The rig is already up and heavy duty 
roller-bearing No. 10 rotary equipment 
is being installed. The location in on 
the ne4ne4ne% sec. 25, 30-28, offset- 
ting Mohawk’s Clendennen, Standard’s 
Nichols, and the Jergins well. Present 
regulations allow but one well to 10 acres. 


Mr. Brown has incorporated under his 
own name for this work which he will 
supervise personally. 

Century Oil To Drill 


Century Oil Co. (Fred 
dent and field superintendent) 
a new well at Santa Fe Springs on an 
old lease located south of Little Lake 
Road and recently acquired by Jack 
Bryan of Long Beach. Derrick building 
will start this week. The foundation is 
in. 


Barkis, presi- 
will drill 


eign commerce, the President or the Fed- 
eral Agency may establish quotas in com- 
merce for crude petroleum from all or 
any of the various pools and properties 
and storage sources in the United States, 
and while such quotas are in effect no 
person shall place in commerce or receive 
in commerce (foreign, interstate or intra- 
state) by sale, exchange or consignment, 
any crude petroleum in excess of quota, 
and a violation of this provision shall be 
deemed unfair competition, an unfair 
trade practice, and a violation of this 
code.” 





Signal Leases Acreage 


Signal Oil & Gas Co. has just finished 
blocking up 4480 acres in the McClure 
Valley, 15 miles east of Devil’s Den and 
30 miles south of Kettleman Hills where 
General Petroleum Corp. some weeks ago 
blocked off 7000 acres. G. P. plans to 
start a wildcat test by Aug. 1. Signal did 
some core-holing on its acreage secured 
several months ago. Signal’s leases are in 
secs. 18, 19, 20, 28, 30, 32 and 33, 24-18. 





Standard Completes Wells 


Standard Oil Co. has completed two 
small wells in the second zone in the old 
Montebello field. Temple No. 20 was fin- 
ished at 3703 ft. for 400 bbls. daily. The 
oil was clean and 25 gravity. A week ago 
Temple No. 18 was finished in the same 
horizon as a 200-bbl. producer. The S. O. 
is drilling four other projects in this field. 





Foxen Canyon Leased 


Continental Oil Co. has recently made 
another lease in the Foxen Canyon area 
at Santa Maria. The location is several 
miles east of Cat Canyon, at the east end 
of which Continental drilled unsuccess- 
fully several years ago. 


Mid-Rich Gets Showings 


Mid-Rich Drilling Co. is reported to 
have had some showings of gas and 
oil in its semi-wildcat well on the Vejar 
ranch midway between the Yorba Linda 
section of Richfield and the Standard’s 
Kramer wells in Santa Ana Canyon. 






Associated To Build 


New Service Stations 


A construction program calling for an 
expenditure of $350,000 on the Pacific 
Coast within the next few months for 
building new service stations and remod- 
eling present units has been announced 
by the Associated Oil Co. 

This is the largest retail outlet con- 
struction program undertaken by the 
company in recent years and is the direct 
result of improved business conditions, 
particularly affecting the automobile and 
petroleum industries, B. I. Graves, vice- 
president in charge of sales, declared. 

Twenty-eight new service stations in 
cities from Seattle to Los Angeles are 
either under construction or will be start- 
ed shortly, Graves announced. The pro- 
gram extends as far west as the Hawaiian 
Islands, calling for a new station in Hono- 
lulu. Cities listed in the construction 
program include Seattle, Tacoma, Van- 
couver, Washington, Portland, Salem, 
Pendleton, San Francisco, Sausalito, Oak- 
land, Piedmont, Delano, Gustine, Stock- 
ton, San Jose, Bakersfield, Turlock, Ven- 
tura, Los Angeles, and Honolulu. 

A policy of awarding all construction 
work to local contractors in each city 
and purchasing materials as far as possi- 
ble from local merchants has been fol- 
lowed. 

The design of the new stations will 
follow a _ simplified, modernistic style. 
They will be constructed mainly of con- 
crete or steel, and so arranged as to give 
the dealer a wide, clear vision of the sta- 


tion. A single support of the show case 
display type over the pumps will be 
another feature. 





N. Mex. Surveys Made 


New Mexico papers report that Ari- 
zona and Nevada capital under the name 
of E. J. Ewarts of Phoenix, is conducting 
an aerial survey and geophysical examin- 
ations of parts of southeast New Mexico 
with a view to drilling at some point to 
be selected in the near future. 





Edison Outpost Starts 


Mitchell-Macmillan Co. (Harry Mac- 
millan and Milo Mitchell) has completed 
the foundation for an extreme northwest 
outpost test on the Edison structure, sec. 
8, 30s-29e, two miles north of the Duff 
wells. 





With your oil well pipe and supplies. 


3700 So. Soto Street 
KImball 2181 





SPIKE HOLMES 


—goes over the mountain 


Reasonable rates. Full coverage insurance. 
Fast speed wagons and pneumatic fleet service to all oil fields. 


**Spike”’ 


HOLMES TRUCK COMPANY 


“SERVICE WITH SAFETY” 


- Los Angeles 
KImball 2181 
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BUSINESS CARDS 








NEW PATENTS 





“| 


BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 
THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 

Los Angeles 


Santa Fe Springs 
Hanford 





Conducted by 


Lancaster, Allwine & Rommel 
Registered Attorneys 
PATENT AND TRADE-MARK CAUSES 
815 15th St., N. W., Washington, D. C. 
Complete copies of any patents or trade- 


G. P. Well Down 5773 


General Petroleum is drilling its Not- 
ten No. 13 in the Ventura Avenue field 
at 5773 ft. in a hard shale with streaks 
of sand. 


Union Wible 1 Down 5200 


Union Oil Co.’s Wible No. 1, located 
near the northwest limits of Mountain 
View, is down 5200 ft. and is coring 
ahead but has not yet picked up the oil 
sand. 











at ae te 
J. L. PINKERTON & CO. 


Manufacturers of 


PINKERTON SAFETY BOILER FEED 
WATER REGULATORS 


168 Companies, including Drilling Rigs, 
Plants, and Refineries use THE PINKER- 
TON WATER REGULATOR. 


below may be 
de- 


Any inquiries relating to Patent or Trade- 
Mark Law will also be freely answered by 
these attorneys. 











WESTERN GEOPHYSICAL 
co. 


Henry Salvatori, Pres. 
Grant W. Corby, Geologist & Sales Repr. 


Seismograph Surveys 


950 S. Flower St. - Los Angeles 
TUcker 1630 








THE 


HANCOCK OIL COMPANY 
of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline — i er Petrol Gasoline — 
Kerosene — Fuel sel - 
pe — Road Oils — Lubricating Oils 
_ tillates. 


4020 Bandini Blvd. - Los Angeles, Cal. 











CHIKSAN OIL TOOL CO., 
LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 


Shop: Office: 
Brea Fullerton, Calif. 
Phone 199 Phone 1254 














No. 1,944,076, DRILL, Pat. Jan. 16, 
by Russell Giesey, Oklahoma City, Okla., 
assignor to Reed Roller Bit Co., Houston, 
Tex. 

In this construction the bit head is 
mounted on the reamer body shank in 
such a manner that it may slide thereon 
upwardly or downwardly a limited dis- 
tarce, the pins in the slots in the walls 
of the bit head socket preventing the bit 
head from falling off the shank. 


No. 1,944,240, COMBINATION CAS- 
ING HEAD AND BLOWOUT PRE- 
VENTER, Pat. Jan. 23, by Granville A. 
_—— and James A. Logan, Houston, 

ex. 

Included in this construction is a hous- 
ing having an inside seat with a gland 
on the housing having an inside annular 
flange, a packing sleeve in the seat and 
formed to surround the tubing string, 
with a beariug ring beneath the flange 
around the sleeve and a spider associated 
with the housing above the sleeve and 
formed to surround the string. The gland 
and spider being provided one with an an- 
nular groove and the other with a pro- 
jection which works in the groove. 


No. 1,944,443, APPARATUS AND 
METHOD OF COMPLETING A 
WELL, Pat. Jan. 23, by Sanford E. 
Manning, deceased, late of Houston, Tex., 
by Mrs. S. E. Manning, administratrix. 

The process consists in lowering a tub- 
ing string with a screen attached to the 
bottom of the hole, closing the space 
above the screen outside of the string, 
then forcing fluid laden with coarse ag- 
gregate through the string and filling the 
space around the screen with the aggre- 
gate and returning the fluid back up 
through the string. 

No. 1,944,545, TUBING HEAD, Pat. 
Jan. 23, by Walter L. Church, Houston, 
assignor of one-half to W. L. Pearce, 
Harris County, Tex. 

It is stated that this tubing head is 
particularly adapted for association with a 
gate valve and a side outlet above the 
gate valve. 

No. 1,944,556, HYDRAULIC UNDER- 
REAMER, Pat. Jan. 23, by Alonzo L. 
Halliday and Fred Jones, Ventura, Calif. 

The construction of this underreamer 
is such that a sleeve portion is provided 
with a pair of spiral slots, there being 
provided a plunger having a shank move- 
able within the sleeve and a shaft pro- 
vided with an elongate slot, means being 
provided associated with the slot of the 
shaft and the tubular shank and received 
in the spirial slots whereby reciprocation 
of the plunger within the sleeve produces 
rotary movement of the shaft. 





BUSINESS CARDS 








J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg. 
Los Angeles, Calif. 
TRinity 9705 








CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th St. 


Michigan 6386 Los Angeles 








U. S. OIL & ROYALTIES CO. 
Producers of Oil 
Buyers of Oil Royalties 
815 Rives-Strong Bldg. 
TRinity 6385 : Los Angeles 








INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 
TRinity 7466 - Los Angeles 











Res. Phone 2-8451 Bus. Phone 7-€346 


1107-1115 Cotton 
Exchange Bldg. 
DALLAS, TEXAS 





KILGORE, TEXAS 
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House Committee Starts Oil 
Industry Investigation July 9 


J. Howard Marshall, member of the 
Petroleum Administration Board, now in 
California, and Swanson, chief 
economist, U. S. Bureau of Mines, have 
been named by Secretary Ickes to assist 
the House Committee on Commerce in 
its coming investigation of the oil indus- 
try which will open in East Texas, Mon- 
day, July 9. 

Authorization has been extended the 
Committee under House Resolutions to 
spend not more than $25,000 to ascertain 
if there is an excessive supply of oil and 
its products; whether such excess, if any, 
injuriously affects commerce and renders 
operation of small wells unprofitable; 
whether any possible excess should cre- 
ate a need for placing restrictions upon 
the movement of crude oil and its prod- 
ucts in commerce, and to obtain any other 
information. 

Congressmen William P. Cole, of 
Maryland, chairman; Charles A. Wolver- 
ton, of New Jersey; Charles N. Crosby, 
of Pennsylvania; Carl E. Mapes, of Michi- 
gan; Edward A. Kelly, of Illinois, and 
Samuel B. Pettingill, of Indiana, make 
up the committee. The inspection tour 
will include the states of Pennsylvania, 
Michigan, Kansas and Oklahoma, as well 
as Texas. Hearings may later be held 
at Washington. 

The appointment of Messrs. Marshall 
and Swanson to help the committee has 
been made despite the statement sent out 


by the A. P. I. publicity bureau last week 
that the committee had declined the of- 
fered services of Department of the In- 
terior investigators on the ground that it 
preferred to make its own inquiries 
through its own agents. However, the 
two moves may not be incompatible with 
each other, the tasks of Messrs. Swan- 
son and Marshall being perhaps more in 
the nature of advisers than investigators. 

Mr. Marshall is still in Los Angeles and 
on Tuesday had received no advices as 


to his appointment, except press dis- 
patches. He was unable to throw any 
light on the committee’s plans. So far 


no word has been received as to when it 
will come to California. 

Assistance from the Texas State Rail- 
road Commission has been asked by the 
committee in its Texas investigations. 


Black Hawk To Drill 


Black Hawk Oil Co. will drill a new 
well on part of the Rowland ranch two 
miles east and a mile south of Puente. 
The company has been formed by R. R. 
Richey and C. R. Butler of Long Beach, 
who took over the property some months 
ago and have rehabilitated and put on 
production for supplying fuel oil the old 
well drilled some years ago by a com- 
pany headed by N. B. Guthrie of Long 
Beach. Work will start within the next 
60 days. 








Just Say-- 


for one year, for 


enclose $1.00. 


YES! You may send me the 
CALIFORNIA OIL WORLD 
which | 


For Canada, $4.25 (including duty) 
For Foreign Countries, $2.00 


Texas Appeal Set 


New Orleans.—The fifth United States 
circuit court of appeals has given the 
Amazon Petroleum Corp. and other east 
Texas oil companies until July 7 to file 
with the Supreme Court of the United 
States an appeal against its decision of 
May 21. 

That decision reversed the _ federal 
court in the east district of Texas which 
has issued a restraining order to prevent 
federal agents from going on properties 
of the oil companies to see if they were 
violating requirements of the NRA and 
instituting suit against them if they were. 
Appeal was made by the agent of the 
Department of the Interior. The circuit 
court’s decision upheld the constitution- 
ality of the NRA as it applied to limit- 
ing the oil movement. 


Deane To Drill Sisquoc 


Deane Oil Co. of Santa Barbara has 
leased 60 acres in sec. 19, 9-30, some 15 
miles southeast of Santa Maria and in 
the eastern extension of the Sisquoc Can- 
yon area. The personnel of the company 
has not been learned, but its name is that 
of its organizer, a resident of Santa Bar- 
bara. 


S. O. To Deepen Well 


Standard Oil Co. is preparing to deepen 
its McKittrick wildcat which recently 
tapped a gas zone and blew out from the 
2900-ft. level. This test was started 
by S. O. in search of new gas zones. 





























Name -__.. a 
0" aE RE REO a DioetiMEentai ena: NS ade 
NINE ascertains Company 
Check branch 
engaged in Producing..... Refining..... Natural Gasoline..... 
Marketing..... Manufacturing..... i 


Subscriptions accepted only from persons actively 
connected with the oil industry. 


California Oil World, 122 E. 7th St., Los Angeles 
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For Heavier Loads and Longer Service 


The latest development in joining for oil field belting. Die ‘sa 
formed and hardened to give reinforced rigidity. Has t ea 
reserve strength. Tests up to 20,000 Ibs. on 12 in. A. P. 1. caries 
Specification Belting. Large 
Rust proofed. Har baad 
ply houses. Inquiries invited. 


FLEXIBLE STEEL LACING CO 
4679 Lexington Street < 
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California Natural Gas Output 
Shows Downward Trend In May 


Natural gas production in California 
during May showed a definite downward 
trend. Daily average for the month was 
but 671,500 mcf, as compared with 725,- 
000 mcf for April. While the sales curve 
likewise was lower, the arc was not as 
sharply defined. Daily average for May 
was placed at 411,000 mef, against 436,- 
000 for April. For the first time in sev- 
eral months, the trend of dry gas blown 
to the air pointed upward with a total of 
48,600 mcf for May, as compared with 
38,200 in the previous month. 

Kettleman Hills and Ventura Avenue 
continue to lead all fields of the state. 
The Kettleman district reported a daily 
average of 252,000 mcf for May, or 27,000 
mef lower than April’s 279,000 mcf. Sales 
dipped to 210,000 mcf, as against 234,000. 
There was a higher ratio of gas blown 
to the air, for the field averaged 5900 
mef, against 4400 mcf the preceding 
month. Avenue operators increased their 
production of gas but not their sales dur- 
ing May. Output totaled 102,400 daily, 
as compared with 99,300, while sales eased 
down 500 mcf to 76,500 mcf. 

Huntington Beach was slightly higher, 
with an average of 70,600 mcf daily, 
against 67,000 for April, and sales down 
to 18.300, against 20,400 mcf. Although 
the increased plant demand for the ex- 
cess gas was expected to lessen the 
amount blown to the air, in Huntington 
Beach town lot area, the curve moved 
upward during May to 33,200 mcf, as 
against 25.900 for April—the bulk of the 
state’s total of 48,600 for May. Two 
fields, Dominguez and Playa del Rey, 
reported no blow. Long Beach was the 
only other field which topped 50,000 mcf 
production in May—its total was 53.700 

mef, against 59,600 the previous month. 
Sales were but 8700, against 12,300, but 


Semitropic Land cent 


Pacific Western and Superior have each 
acquired a part of the property of the 
Main Oil Co., at Semitropic, on which 
two deep gas wells were drilled vears 
ago. These wells were the discoverers of 
the gas zone, the existence of which has 
caused several thousand acres to be 
leased by a great number of companies 
within the last two or three years. Both 
wells blew out and wrecked themselves. 
Coming in before there was a ready mar- 
ket for gas, the wells were commercial 
failures and the Main Oil Co. went bank- 
rupt. The Mitchel Co. recently acquired 
the land from the land owners and leased 
it to the two companies. 

Pacific Western has taken the se% sec. 
21, 27-24. Superior gets some 300 acres 
in the same section. Both leases carry 
five-year drilling clauses and one-eighth 
royalty. No immediate development is 
anticipated. Pacific Western and Supe- 
rior have also acquired 80 acres each from 
Mabel V. Meyer in sec. 7, 27-24, both on 
long-time drilling contracts. 











Chappuis In Detroit 


Louis Chappuis, geologist and engineer, 
now interested in Sespe Canyon develop- 
ment, has gone on a business trip to De- 
troit, and will be gone a few weeks. 


the blow was only 500 mcf as Long Beach 
field operations absorb nearly all of the 
gas produced in the Signal Hill district. 

Listed fields produced 614,600 mef 
daily, against 644,900, with sales of 382,- 
790 mcf, against 407,780. Production in 
unlisted fields totaled 56,900 mcf, against 
80,100, while sales remained almost un- 
changed at 28,210, against 28,220 mef 
for April. 


p 
CALIFORNIA NATURAL GAS PRODUCTION 
Sales in MFC Dail 











y 

Production Sales to Cos. 

May, April, y, April, 

Field 1934 1934 1934 1934 
i eee 6,500 6,700 4,700 5,100 
Dominguez ..... 29,800 33,200 13,200 13,800 
Huntington B’h. 70,€00 67,000 18,300 20,400 
Long Beach ... 53,700 59,600 8,7 12,300 
Santa Fe Spgs... 39,400 39,500 13,400 11,500 
Ventura Ave. . 102,400 99,300 76,500 77,000 
ME ccc om ees 3,700 3,600 90 180 
Belridge ........ 13,200 15,000 9,600 11,500 
Midway-Sunset. 43,300 42,000 28,300 22,000 
Kettleman Hills. 252, 000 279,000 210,000 234,000 
FORD a bv0s evens 614,000 644,900 382,7 407,780 
All Others ...... 56,900 80,100 28,210 28,220 
Grand Total .... 671,500 725,000 411 000 436, ,000 





Gasoline Tax Raid Planned 


Another raid on gasoline tax funds is 
imminent. Headed by representatives of 
building and loan association from Long 
Beach, a delegation appeared this week 
before the Board of Supervisors with a 
plea for allocation of not less than $2,000,- 
000 from the gasoline tax funds for the 
relief of special assessment districts in the 
county. 

Funds are needed, it was said, for dis- 
tricts where taxpayers have been unable 
to meet the payment of their assess- 
ments, and the gasoline funds would help 
save many homes. The board took the 
request under advisement. 


Mills Drills In Texas 


Great Western Drilling Co. of Los An- 
geles is drilling a wildcat well near Al- 
pine, Texas, where it hopes to get oil 
around 1500 ft. John P. Mills, former 
Signal Hill operator, is president, and this 
venture marks his return to oil activity. 
The enterprise is being financed in Los 
Angeles. 





G. P. To Clean 


Perforations In Berry 1 


General Petroleum Corp. is experienc- 
ing more than the usual troubles of wild- 
catting operations in cleaning out its 
world depth record hole, Berry No. 1, in 
South Belridge. The crew worked all last 
week trying to break up the bridge at 
the bottom of the 11,377-ft. hole. 

For a few days it was believed that the 
crew had been successful and swabbing 
was resumed, but without success. Tre- 
mendous heat, 300 degress, has compli- 
cated operations. 

Early this week, General reported that 
it would be necessary to break through 
the perforations in the bottom of the 
casing and clean out the mud which has 
backed up against the liner and caked. 
Until this is accomplished, it will be im- 
possible to attempt another production 
test. 

After the well had been washed out to 
bottom with oil, the official report indi- 
cated that tubing was pulled up to 10,370 
ft. Pressure registered on the gauge 
amounted to 1000 pounds between the 
tubing and the 6%-inch casing. After 
the well had flowed through a half-inch 
bean for thirty minutes, then quit, the 
crew removed the Christmas tree and 
started circulating with oil once more, 
but without success. 

General Petroleum has denied that the 
company is considering carrying the 
hole deeper. While this is not an un- 
likely possibility should all other means 
fail, actual consideration has not been 
given this proposal and will not be given 
it until the company is convinced that 
the well will not produce from the present 
depth. 


Mesa Well Cores Oil 


East Elwood Exploration Co. has cored 
oil sand in its test well on the Low lease, 
Santa Barbara Mesa, according to an in- 
terview with James Bucklin published in 
the Santa Barbara Press. Mr. Bucklin is 
declared to be interested in the company. 
He says that the oil appears to test about 
23 gravity, five degrees higher than the 
other Mesa oil, and that the company will 
set casing and make a test for production. 
The depth is about 2000 ft. The well is 
the extreme southeastern outpost of the 
Mesa. 








“PETROLEUM VADE-MECUM” 





German, English 


products for the different countries. 
The new edition appears in two volumes. 


147, Wilhelmstrasse, Berlin S.W. 68, 





Tables for the Oil Industry and Oil Trade 
¢ Published by Technical Adviser Eng. Robert SCHWARZ 


This handbook contains an indigpensable vademecum for all individuals and companies engaged 
in the oil industry and fills an important requirement. Published in German, with headings in 
and French, it has gained an international circulation. 
The Xth edition which is now published contains, besides the aforementioned tables, 
Statistics on production, import and export figures, and also the import du 


s on oil and 


I: 


Volume 

(a) Chemical-physical part, (b) Drilling-Engineering, (c) Oil Duty Tariffs. 
Volume II: 

(a) Statistics, (b) A List of the Oil Refineries of the World. 


The price is shillings, 28/ per copy or dollars 7. 
The advertisement rates are: Pounds 7, —, —, or dollars 30, per page. 


VERLAG FUER FACHLITERATUR GES. M. B. H 


° 4, Vegagasse, Vienna XIX/1., 
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All Deep Wells 
Use Weight Indicator 


An interesting thing to be noted in con- 
nection with the G. P. Berry well, and, 
in fact, all wells known to have been 
drilled in excess of 10,000 ft., is the fact 
that the standard weight indicator has 
been used to accomplish control of weight 
on the bit from start to finish. When the 
Martin-Decker Corp. first offered this 
instrument to the oil industry, drillers 
shied violently, and it was quite a job 
to get a weight indicator and a driller 
on the rig at the same time. Now it is 
almost impossible to get a driller to work 
on a rig that is not equipped with a 
weight indicator. 

The company has recently combined 
its pioneer weight indicator and super- 
sensitive weight indicator with a mud 
pump gauge, a torque gauge and a rotary 
table tachometer and is marketing the 
new combined drilling control instrument 
under the name of the “Quintuplex”. 
Drillers who have used the new instu- 
ment swear by it as it really provides 
a central control board for a drilling 
rig. 


S. O. Quitclaims Mascot Land 


Standard Oil has quitclaimed its rights 
on the Mascot Oil Co.’s property, the 
nel sec. 26, 32-23, Midway, where it 
drilled a 9000-ft. test without getting 
commercial results. Mascot is the lessee 
which retained all rights to the old pro- 
ducing zone and Mt. Diablo is the land- 
owner. The abandonment was anticipated 
in view of the failure of the well. 

While the well failed commercially, 
some oil was found around 6000 ft., sam- 
ples of which have been shown the 
writer. On the strength of this find the 
landowners continue to entertain hopes 
of some deep commercial results at a 
future date. 








Woodward Takes Cores 


Woodward Oil Co. has taken about 
eight cores in its wildcat well at Western 
Avenue and 128th Street where it is down 
about 2700 ft. The drill has passed 
through several streaks of oil sand. Com- 
mercial production is hoped for at close 
to 4600 ft. Dwight C. Roberts, the coim- 
pany’s geologist and engineer, so esti- 
mates the probabilities from his study of 
the indications and of the findings of the 
Tri-state Oil Co.’s well drilled to 5009 ft. 
some years ago. This well is the only 
one drilled on the south side of the fault 
running through this area. So far the 
formation has checked closely with ex- 
pectations. 


H. B. Well Makes 181 Bbls. 


Standard Oil Co.’s recent completion 
on the bluff above the tidelands at Hunt- 
ington Beach, P. E. No. 22, is producing 
only 181 bbls. of 30.4 gravity crude and 
6,500,000 cf. of wet gas. The well was 
finished at 4300 ft. It is the most west- 
erly of the P. E. group and its initial rate 
was quite a surprise inasmuch as the last 
previous completion, No. 21, which is but 
one location east, made about 2000 bbls. 
initial from a depth of 4348 ft. 

Evidently there is a fault between the 
two wells which indicates that No. 22 
either did not go deep enough, or that 
the well was finished in the gas zone. 
Early this week the yield had dropped 
down to 130 bbls. daily but the gas rate 
was holding steady. Standard’s field de- 
partment has not decided whether to 
work on the gas-oil ratio or to carry the 
hole deeper. Very likely the well will 
be shut in as there is no immediate need 
for the additional gas. 





Hubro Well Builds Up 


Usually big initial production is fol- 
lowed by a more or less rapid decline. 
It is not so unusual for a well to come 
in at 1000 bbls., and fall off to 100 bbls. 
within a few weeks, so such an event is 
not much news; however, when a well 
comes in at 100 bbls. and builds up to 
1000, that’s news. That is just what 
Hubro Oil Co.’s latest well at Mountain 
View has done. The well is Noble-Pe- 
trol No. 1, section 30, 30s-28e. It was 
completed June 6. Two weeks ago it 
was flowing 600 bbls., 2% cut, 21 gravity. 
Since then it has steadily increased. Last 
reports said 1000 bbls. but intimated that 
2000 might yet be had. 

Hubro gets its name from a combina- 
tion of the first letters of the names of 
the owners—Walter Hughes and Allen 
Brown, Jr. 





Survey Chart Published 


A field computation chart that furnishes 
horizontal deviation and vertical depth 
of hole, eliminating trigonometrical ref- 
erence, has been compiled by the Hewitt- 
Kuster Co., 3801 Atlantic Avenue, Long 
Beach, Calif. 

Those engineers wishing to avail them- 
selves of this unique and handy means 
for immediate and accurate calculation of 
well surveys may obtain this graph by 
addressing a request to the Hewitt-Kus- 
ter Co. 

The chart is sent, without obligation, in 
a cylindrical container with instructions 
and transparent straight edge to facilitate 
rapidity in calculation. 


Barnsdall Grades Site 


Barnsdall Oil Co. was grading site last 
week for its second Mountain View well, 
Morris No. 1, on the southwest corner of 
the se%4ne% sec. 32, 30-29 southeast of 
Hogan’s Wharton No. 1. It will be the 
southeast outpost of Mountain View, 
about half a mile from nearest produc- 
tion. Barnsdall has also staked location 
for Slininger No. 1 on the ne% sec. 26, 
30-29, and for Lawson No. 1 on the sw% 
sec. 26, both on part of the land recently 
acquired from the Northwest Oil Co. of 
Seattle and located on the Edison (Duff) 
structure. Barnsdall’s leases cover three 
quarters of sec. 26. 





Kettleman Well Finished 


Standard Oil has just completed its No. 
58-27J, Kettleman North Dome, at 8570 
ft., for 9500 bbls., 33.6 gravity, and 7,000,- 
000 c.f. of gas. 


+ 


CLASSIFIED ADVERTISEMENTS 














CLASSIFIED ADVERTISING RATES 

Small type: 25c per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 





SR aera bi eee ep ey er $3.00 per inch 
Oe TNE. céxcccusecqcsewngescatas sorte 3.25 per inch 
TE TRE occ vicwseskune cvaasseneessaeres 3.50 per inch 
GC AUMBOS sic osccisccvvcccedccdsgeseseus 3.75 per inch 
EE Ee Pe Pe eee 4.00 per inch 
Not responsible for more than one incorrect 
insertion. 
FOR SALE 





No. 3 Portable Rotafy Drilling outfit 
with gasoline engines, drilling tools, 3-in. 


~ 


Drill Pipe, Steel Derrick and Crown 

We ei Ss aa Faw daar aes ecersss tee +++ ++ «$3,000.00 
1 Reconditioned Type “K” Okell Drilling 

Rig with 3-in. Drill Pipe and tools...... $2,200.00 


No. 50 Armstrong Gas Traction Drill Rig 
with tools and cable all reconditioned. ..$3,200.00 
600 feet 10-in. 40-lb. casing—part new, per 
$008. scknivnsa ves aesncnnsacevedtapabewes sieesnen $1.50 


_ 


E. D. TAYLOR COMPANY 
OFFICE: 103 W. M. Garland Bldg. 
Telephone TUcker 8980 
WAREHOUSE: 2020 Sacramento St. 
Telephone TRinity 3481 
NEW MAP 


Ready-Cantua Creek District lease map, West- 
ern Gulf area in Western Fresno County, paper 
twenty-four by forty inches. Price $4.00 post- 
paid. James W. Beebe, 615 North Fulton Street, 
Fresno, Calif. tf 


FOR LEASE OR SALE 














For Lease or Sale. Prospective new oil field. 
Perfect structure. Fresno County. 320 acres. Due 
North of Kettleman Hills. No Bonus. C. Taylor, 
Encinitas, California. 7-12 


SCOUT REPORTS 
NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
weekly scout report. W. S. Patterson, Santa Fe, 
N. M. 























THE HEWITT-KUSTER CO. 


OIL WELL SURVEYING INSTRUMENTS 
SINGLE SHOT RENTAL SERVICE 


3801 Atlantic Avenue - - 
Phone 429-70 









Long Beach, Calif. 
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California Production 


515,000 Bbls. Per Day 


California crude prodaction for the 
final week of June was estimated at 515,- 
000 bbls. daily, a drop of 20,000 bbls. 
from the preceding week’s estimate of 
535,000 bbis. Operators engaged in the 
usual month-end scramble, beginning 
Thursday, to average down to their al- 
lotted quotas. As of Thursday, the state’s 
output was reported at 502,500 bbls., a 
drop of 42,200 bbls. daily from the one- 
day peak of 544,700 bbls. reported during 
the week ended June 23. By Saturday, 
proration officials predicted, the state to- 
tal — be well under the 500,000-bbI. 
level. 

During the week ended July 1, 1933, 
California crude production averaged 
474,750 bbls., or 69,950 bbls. under the 
1934 peak of 544,700 bbls., and 40,250 
bbls. less than for the corresponding week 
of last year. 

Los Angeles Basin fields averaged 210,- 
300 bbls. for the week, against 229,500 
the previous seven days. Kettfeman Hills, 
which averaged 68,000 daily most of the 
week, was off 2000 bbls. on the final half, 
which brought that area down to 66,000 
daily or 1000 bbls. higher than the prev- 
ious week. Midway-Maricopa dipped to 
54,000, against 57,600 bbls. and unlisted 
fields added 3300 bbls., bringing the total 
to 135,000 daily. Analysis of the week’s 
report indicated that the big fields of Los 
Angeles Basin had taken the brunt of 
the curtailment, beginning Thursday, but 
the unlisted fields were expected to fol- 
low through before Saturday. 


N. M. Leasing Active 


New Mexico state leases and assign- 
ments to major oil companies recorded 
at Santa Fe during May indicate some 
23,000 acres were acquired by eight ma- 
jor operators in the state. Humble re- 
corded the greatest acreage, more than 
15,000, of which all but about 500 acres 
assigned by individuals were transferred 
from the Carter Oil Co. Both corpora- 
tions are Standard Oil of New Jersey 
subsidiaries, but the Humble is the ac- 
tive operating company of the combin- 
ation in New Mexico, so perhaps there is 
some significance in the move. 

Magnolia recorded new state leases to- 
taling nearly 6000 acres. Texas, Skelly, 
Empire, Shell, Atlantic, and California 
Co. (Standard of California) all recorded 
small groups of acreage, nearly all direct 
from the state. 








Hopper Well Starts 


Commander Oil Co. has started a new 
well in Hopper Canyon, Ventura county, 
in 800-ft. territory. Star cable rig will 
be used. Location is on sec. 13, 4-19. 
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Oils Tested 
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Tehama Pet. Reorganizes 


Reorganization of Tehama Petroleum 
Corp. and El Claro Oil & Gas Co., affili- 
ated organizations, has been effected pre- 
paratory to resumption of drilling at the 
Masterson and Murdock-Simpson wells 
in Tehama and Glenn counties. Sam 
Goldman, supply man of Taft for many 
years, is now president and August E. 
Schultz of Pasadena secretary-treasurer. 





Kenda Completes No. 74 


Kenda has completed its No. 74, in sec. 
32, 31-17, at 8690 ft., for an estimated 
15,000 bbls. of 34.6 gravity oil per day. 
Gas flow is approximately 16,500,000 c.f. 


Shell To Lay Goleta Line 


Determination to open the Goleta area 
to commercial shipments as soon as de- 
velopments permit is indicated by Shell’s 
application to the War Department to lay 
a submerged pipe line across Goleta 
Slough and to a point offshore where 
tankers may load. 


Pollard To Drill Richfield 


Jim Pollard, who is drilling the Plym- 
outh well on the former Texas Co. Smith 
lease in the Baldwin Hills, plans to drill 
a new well at Richfield when he finishes 
the present work. He has not stated the 
exact location of his proposed Richfield 
venture. 
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By J. E. Koeberle 


Of the greatest importance to the fu- 
ture of transportation and of the oil in- 
dustry is the Burlington railroad’s recent 
non-stop run of 1017 miles from Denver 
to Chicago. The average speed main- 
tained was 77.9 miles per hour with a 
total fuel cost of but $17 for the trip, or 
1.6742 cents per mile. Motor power was 
furnished by a Diesel locomotive of re- 
cent design. The weight of the three car 
train is equal to that of a single Pullman 
steel sleeper, this light weight being at- 
tained by the use of aluminum alloy about 
one-third as heavy as steel but with the 
same strength. The tubular structural 
design was perfected to add to this 
strength. 

These developments will inevitably al- 
ter the operation basis of railroad trans- 
portation for both freight and passenger 
service. The Diesel engine is of the in- 
ternal combustion type and is devised for 
the more efficient utilization of petroleum 
energy. It will use heavier fuels, the 
type which can be utilized in any form 
of internal combustion engine. Its func- 
tion, therefore, is to do away with the 
present consumption of fuel by the now 
prevailing type of internal combustion 
engines. At the same time it means a 
wider use of oil fuel while effecting a 
marked saving to the consumers. 

No such non-stop run could be made 
with a steam locomotive because of the 
necessity for halting to take on coal and 
water, and not more than an average of 
45 miles an hour could be maintained. 

Savings over coal on this non-stop run 
are around $98 to $100, depending upon 
weather conditions, which do not affect 
the Diesel motor. About nine of the 
Class 1 railroads now have similar trains 
under construction. Such expansion can 
not help but breaden the oil market. In 
freight service, the economy will be still 
greater, in addition to the faster time 
which will be of great benefit and further 
economy in the transportation of perish- 
able goods and their delivery in much 
fresher condition. 

In marine service, Diesel-powered ves- 
sels have increased during the past 15 
years at a ratio of 95 to 5000 ships and 
horsepower has been increased from 10,- 
000 to 18,000 h.p., not excluding naval 
vessels (both battleships and smaller 
craft) of various countries, including our 
own. 

Much detail 


work is being done to 








Shell Wage Parley Closes 


Shell’s annual conference with em- 
ployees adjourned Saturday subject to 
call of the Federal Oil Administration. 
No action was taken on any of the ques- 
tions brought up and no statement has 
been issued. However, from outside 
sources it is learned that wages and 
working conditions were under discussion. 

The fact that the oil industry’s com- 
mittee on wage schedules is to be in ses- 
sion this week is understood to have been 
a factor in the adjournment. Labor is ex- 
pected to be represented at the hearings 
and is hopeful that a satisfactory solu- 
tion will be reached. 


New Diesel-Burning Locomotives Of 
Great Importance To Oil Industry 


bring the size of the Diesel engine down 
to where it will be suitable for use in all 
motor driven vehicles so as to replace the 
present gasoline motor. The writer feels 
safe in saying that within the next three 
to five years this reduction will be accom- 
plished and the present gasoline motor 
will become a thing of the past in all 
automobiles. In fact, a recent test made 
with a White truck equipped with a Gui- 
berson Diesel engine has already set the 
pace. With a pay load of 14,000 pounds 
and a 20,000-pound load it covered a dis- 
tance of 1286 miles at a speed of 28 
miles an hour, using only $5.14 worth of 
Diesel fuel oil, a saving of 70% over 
gasoline motored trucks. 

In aeronautic service, too, a saving of 
80% has been effected with the Diesel 
engine over the gasoline motor, besides 
which a number of other advantages have 
been obtained. 





Survey Readings 
Made In Code 


During the drilling of a well, everybody 
on the rig is interested in surveys made 
of the hole. There is a fascination in 
watching the instrument being withdrawn 
from the well and in the reading of the 
inclination and direction. With the An- 
derson Photo-Record Survey Instrument 
these data are provided by photographic 





RECORD DISC 


records made on discs which are devel- 


10° 


oped right on the derrick floor. Natu- 
rally there is an added interest in watch- 
ing the disc being developed; and then 
everyone wants to see the disc. This 
curiosity often is embarrassing to the 
operator, especially when standard discs 
are being used, since they show both in- 
clination and direction at a glance. To 
meet this situation, code discs are now 
being supplied which can be read for in- 
clination and direction only by means of 
readers. 

Every man working on a well is, or 
should be, very much interested in every- 
thing pertaining to the progress of the 
well. It may de a very deep well that 
will take many months to complete. The 
hole may be kept constantly within its 
inclination limits but if all its inclinations 
are in the same direction it is natural for 
the men noting this direction over a pe- 





A CODE RECORD 


riod of months to come to the conclusion 
that the well has drifted a considerable 
distance from the derrick location. If the 
well is a line well and the direction shown 
consistently by the survey is toward the 
boundary, reports may very easily become 
circulated that the hole will bottom over 
on the adjacent property. 


The code discs are designed to elimi- 
nate any possibility of rumors regarding 
the amount and direction in which a well 
is drifting from becoming circulated. Such 
discs afford a means of securing confiden- 
tial records that can be read only by 
those entitled to the information disclosed 
by the surveys. In the accompanying 
illustration are given two completed rec- 
ord discs; one is the regular 10° code 
disc. The reading as shown by the cross 
hairs is the same on both discs for both 
inclination and direction. No information 
whatever is available from the code disc 
without the use of the readers provided 
for this particular disc. 

The disc shows only the image of the- 
plumb bob cross hairs and certain code 
marks around its edge; it is not preprinted 
with degree circles and does not present 
a photograph of the compass card. The 
inclination is read with a transparent cir- 
cular reader provided with degree circles. 
The direction is obtained with another 
transparent reader which has code marks 
on it identical with the marks of the code 
compass card with which the survey in- 
strument is equipped. This reader is 
graduated with compass bearings and 
when the code marks are adjusted to co- 
incide with these on the record disc, the 
direction is read from a radial line pass- 
ing through the intersection of the cross 
hairs. 

The Photo-Record Survey instrument 
is used for recording the inclination and 
direction of a well at any depth or at any 
time in open hole. It is run into the hole 
on the sand line. No knowledge of 
mathematics or photography is necessary 
in its operation so any one familiar with 
drilling operations can use it for making 
surveys in a well. 





Semitropic Test Planned 


Current field reports, yet unconfirmed 
officially, say that Standard Oil is ex- 
pected to drill its first test well for gas 
at Semitropic, Kern County, on sec, 4, 
27-23, the property of Sarah Clark of 
Pasadena, as soon as it completes the 
gas test it is now drilling at McKittrick. 
Standard has leased quite substantial 
acreage in the Semitropic area where all 
the big companies and some lesser ones 
hold land. 
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Sure. Ethyl is 2 cents a gallon 
more. But its standard of quality 
is 6 octane numbers higher 


than the best regular gasoline. 


FTER ALL is said about the excellent 
quality of the best regular gasolines 
today—remember that automo, 
bile engines don’t run on sales- 
talk. The language they speak 
is OCTANE NUMBERS. 


Ethyl is the best there is— 
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by a margin that is substantial. And any 
modern high compression engine is quick 
to tell its owner with PERFORMANCE 
how much that margin means. 

When you recall that the average pas- 
senger car owner uses only about 8 gallons 
of gasoline a week—the 2¢ a gallon spent 

to get Ethyl quality is little 
enough to pay for the extra 
driving satisfaction it gives. 
Ethyl Gasoline Corporation, 
New York City. 


Ethyl contains sufficient lead (tetraethyl) to make it the world’s quality motor fuel 





